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CABLE AND WIRELESS (SEYCHELLES) LIMITED

DIRECTORS’ REPORT

The Board of Directors is pleased to present the consolidated and separate financial statements of
CABLE AND WIRELESS (SEYCHELLES) LIMITED (the “Company”) and its subsidiary (together the
“Group”) for the year ended 31 December 2022.

Principal Activity

The principal activity of the Company is the operation of Fixed Telephone, Mobile, Broadband, and
TV solutions to residential and corporate customers in the Seychelles. The Company holds licences
to operate PSTN, GSM, ISP and IPTV services.

Review of the Business

The Company's turnover improved by 6.1% from last year to SCR 873 million in year 2022 (2021 -
SCR 823 million). Profit for the year amounted to SCR 190 million (2021 - SCR 411 million).

The higher performance of the Company is the result of the continued focus to provide a portfolio
of products and services to meet customer needs in various segments such as mobile, enterprise
solutions and high speed internet to the home.

The Board intend to declare a final dividend of SCR 127.5 million (SCR 21.25 per share) in respect
of the financial year ended 31 December 2022. A final dividend of SCR 90 million (SCR 60 per share)
was declared and paid in 2022 for the financial year ended 31 December 2021.

Financial Statements and auditor’s report

The financial statements of the Group and Company for the year ended 31 December 2022 are set
out on pages 12 to 61. The auditor’s report on these financial statements is on pages 6 to 11.

Directors

The names of the Directors who held office as at the date of this report are set out on page 3.

Statement of Directors’ Responsibilities in respect of the Financial Statements

Company law requires the directors to prepare financial statements for each financial year which

give a true and fair view of the state of affairs and of the profit or loss of the Company. In preparing

those financial statements, the directors are required to:

e  select suitable accounting policies and then apply them consistently;

. make judgements and estimates that are reasonable and prudent;

e state whether International Financial Reporting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and

e  prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Group will continue in business.

The directors confirm that they have complied with the above requirements in preparing the
financial statements. The directors are responsible for keeping proper accounting records which
disclose with reasonable accuracy at any time the financial position of the Company and to enable
them to ensure that the financial statements comply with the Seychelles Companies Act 1972.
They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.



CABLE AND WIRELESS (SEYCHELLES) LIMITED
DIRECTORS’ REPORT (CONTINUED)

Auditor

The fees payable to the auditor were:

Statutory audit services

31 Dec 22
EUR

100,000
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31 Dec 21
EUR

The auditor, PricewaterhouseCoopers have indicated their willingness to continue in office and a
resolution proposing their re-appointment will be submitted to the next Annual General Meeting.

Acknowledgement

On behalf of the Board, we wish to express our appreciation and gratitude to all colleagues across
the company for their hard work, dedication, commitment, and loyalty to the Company. We also
wish to thank our fellow members of the Board for their support and contribution.

Authorised for issue by the Board of Directors on 29 March 2023 and signed on its behalf by:
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Independent Auditor’s Report

To the Shareholders of
CABLE AND WIRELESS (SEYCHELLES) Limited

Report on the Audit of the Consolidated and Separate Financial
Statements

Our Opinion

In our opinion, the consolidated and separate financial statements give a true and fair view of the
financial position of CABLE AND WIRELESS (SEYCHELLES) Limited (the “Company”) and its
subsidiary (together the “Group”) and of the Company standing alone as at 31 December 2022, and of
their financial performance and their cash flows for the year then ended in accordance with
International Financial Reporting Standards and in compliance with the Seychelles Companies Act
1972.

What we have audited

CABLE AND WIRELESS (SEYCHELLES) Limited’s consolidated and separate financial statements set
out on pages 12 to 61 comprise:

the consolidated and separate statements of financial position as at 31 December 2022;

the consolidated and separate statements of profit or loss for the year then ended;

the consolidated and separate statements of comprehensive income for the year then ended;
the consolidated and separate statements of changes in equity for the year then ended;

the consolidated and separate statements of cash flows for the year then ended; and

the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

responsibilities under those standards are further described in the “Auditor's Responsibilities for the
Audit of the Consolidated and Separate Financial Statements” section of our report. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (the “IESBA Code”). We have fulfilled our other ethical
responsibilities in accordance with the IESBA Code.

PricewaterhouseCoopers, PwC Centre, Avenue de Telfair, Telfair 80829, Moka, Republic of Mauritius
Tel: +230 404 5000, Fax:+230 404 5088, www.pwc.com/mu
Business Registration Number : FO7000530

PricewaterhouseCoopers is 2 member firm of PricewaterhouseCoopers International Limited, each member firm of which is a separate legal entity.
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Independent Auditor’s Report

To the Shareholders of
CABLE AND WIRELESS (SEYCHELLES) Limited (Continued)

Report on the Audit of the Consolidated and Separate Financial
Statements (Continued)

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the consolidated and separate financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

' Key audit matter — Group and Compar

2=t = = :;IJ-' ...I=1-I'_ _..'_]_:__*.'__ e e Tt L — = e - _
Impairment of Trademark (see note 11 to

the financial statements)

IAS 36 requires intangible asset with an We obtained the workings of the recoverable

indefinite useful life to be tested for impairment amount of the trademark from management.
annually. This annual impairment test was
significant to our audit because the trademark  With the support of our internal valuation

balance of SCR 471M as of 31 December specialists, our audit procedures included the
2022 (2021: SCR 471M) is material to the following:
financial statements. ¢ We have verified the mathematical accuracy

of the cash flow model;
The management of the Group and Company e  The budgeted figures used in the discounted

have assessed the recoverable amount of the cash flow model were compared to the
trademark using a discounted cash flow historical performance in order to assess the
model. This requires the use of several key reasonableness of the forecasted cash
assumptions and judgement, including the flows;
estimated future cash flows, growth rate, o We have compared the current year actual
profitability levels and discount rate applied. results with the forecasted figures included
in the prior year impairment test to assess
This was an area of focus considering the the reasonableness of the prior year
significance of the amounts involved and the assumptions; and
level of judgement and estimation required e We tested the assumptions used in the
from management. discounted cash flow model such as long-

term growth rate and discount rate by
comparing these assumptions to our
independently derived expectations, which
are based on the historical performance of
the businesses.

We have also assessed whether appropriate
disclosures were made by management in the
financial statements.
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Independent Auditor’s Report

To the Shareholders of
CABLE AND WIRELESS (SEYCHELLES) Limited (Continued)

Report on the Audit of the Consolidated and Separate Financial
Statements (Continued)

Other Information

The directors are responsible for the other information. The other information comprises the company
information and the director’s report but does not include the consolidated and separate financial
statements and our auditor’s report thereon, which was obtained prior to the date of this auditor’s report
and other reports, which are expected to be made available to us after that date.

Our opinion on the consolidated and separate financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is
to read the other information identified above and, in doing so, consider whether the other information
is materially inconsistent with the consolidated and separate financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

if, based on the work we have performed on the other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

When we read the other reports not yet received, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance.

Responsibilities of the Directors for the Consolidated and Separate Financial
Statements

The directors are responsible for the preparation and fair presentation of the consolidated and separate
financial statements in accordance with International Financial Reporting Standards and in compliance
with the Seychelles Companies Act 1972, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated and separate financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, the directors are responsible for
assessing the Group's and the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group and/or the Company or to cease operations, or have
no realistic alternative but to do so.

The directors are responsible for overseeing the Group’s and Company’s financial reporting process.
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Independent Auditor’s Report

To the Shareholders of
CABLE AND WIRELESS (SEYCHELLES) Limited (Continued)

Report on the Audit of the Consolidated and Separate Financial
Statements (Continued)

Auditor’s Responsibilities for the Audit of the Consolidated and Separate
Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate
financial statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that inciudes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated and separate financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s and Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s and Company'’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated and separate
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group and/or the Company to cease to
continue as a going concern.
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Independent Auditor’s Report

To the Shareholders of
CABLE AND WIRELESS (SEYCHELLES) Limited (Continued)

Report on the Audit of the Consolidated and Separate Financial
Statements (Continued)

Auditor’s Responsibilities for the Audit of the Consolidated and Separate
Financial Statements (Continued)

e structure and content of the consolidated and separate financial statements, including the
disclosures, and whether the consolidated and separate financial statements represent the
underiying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the consolidated and separate financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.
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Independent Auditor’s Report

To the Shareholders of
CABLE AND WIRELESS (SEYCHELLES) Limited (Continued)

Report on Other Legal and Regulatory Requirements

Seychelles Companies Act 1972

The Seychelles Companies Act 1972 requires that in carrying out our audit we consider and report to
you on the following matters. We confirm that:

(a) we have no relationship with or interests in the Company or any of its subsidiary other than in our
capacity as auditor of the Company;

(b) we have obtained all the information and explanations we have required; and

(c) in our opinion, proper accounting records have been kept by the Company as far as appears from
our examination of those records.

Other Matter

This report, including the opinion, has been prepared for and only for the Company’s shareholders, as
a body, in accordance with Section 158(1) of the Seychelles Companies Act 1972 and for no other
purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or to
any other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our prior consent in writing.

. < . o)
ﬂﬁewa@l\mw&ﬁ,‘j@m

ricewaterhouseCooper Robert Coutet, licensed by FRC

29 March 2023



CABLE AND WIRELESS (SEYCHELLES) LIMITED

CONSOLIDATED AND SEPARATE STATEMENTS OF PROFIT OR LOSS

FOR THE YEAR ENDED 31 DECEMBER 2022

Revenue from contract with customers
Cost of operations

Gross profit

Selling and distribution expenses

Net impairment losses on financial assets
Administrative expenses

Other income/{expenses) - net

Operating profit

Finance income
Finance cost

Finance income — net

Share of net profit of associate accounted for using the

equity method

Profit before tax

Income tax expense

PROFIT FOR THE YEAR

Earnings per share for profit attributable to the ordinary

equity holders of the company:

Basic earnings per share

Diluted earnings per share

Group
2022 2021

Notes SCR’000 SCR’000

4 873,291 823,144
(452,944) (422,490)
a20347 400,654
(25,769} (36,871)

18 (19,155) (17,355)

{189,725) (135,488)

5 (12,702) (45,712)

6 172,996 165,228
8 85,922 380,686
8 (81,282) (106,616)
8 4,640 274,070
15 6,189 50,413

183,825 489,711

9 (35,462) (28,462)

SCR
30 24.7
30 24.7

The notes on pages 18 to 61 form an integral part of these financial statements.
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Company
2022 2021
SCR’000 SCR’000

873,291 823,144
(452,944) (422,490)

420,347 400,654
(25,769)  (36,871)
(19,155)  (17,355)
(189,617) (135,534)
35,119 (45,712

220,925 165,182

85,922 380,686
(81,282) (106,616)

225,565 439,252

(35,462) (28,462)

SCR
31.7

317



CABLE AND WIRELESS (SEYCHELLES) LIMITED

CONSOLIDATED AND SEPARATE STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2022

Notes
Profit for the year
Other comprehensive income
Items that may be recl/assified to profit or loss:
Exchange differences on translation of foreign associate 15

ltems that will not be reclassified to profit or loss:

Share of other comprehensive income of associate, net of
tax

Remeasurement of post-employment benefit obligations,
net of tax

Other comprehensive income for the year

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

2022
SCR’000

148,363

(3,489)

Group

2021
SCR'000

461,249

(48,876)

The notes on pages 18 to 61 form an integral part of these financial statements.

2022
SCR'000

190,103

191,245

Page 13

Company
2021
SCR'000

410,790

410,790
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CABLE AND WIRELESS (SEYCHELLES) LIMITED

CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Group Company
2022 2021 2022 2021
SCR’'000 SCR’000 SCR'000 SCR’'000

ASSETS Notes

Non-current assets

Property, plant and equipment 10 299,811 256,505 299,811 256,505
Intangible assets 11 763,598 808,272 763,598 808,272
Right-of-use assets 12 21,145 16,662 21,145 16,662
Investment properties 13 46,750 44,089 46,750 44,089
Investment in subsidiary 14 - - 16,010 16,010
Investment in associate 15 83,554 114,456 62,816 62,816
Non-current prepayment 16 25,592 25,592 =

1,240,450 1,239,984 1,235,722 1,204,354

Current assets

Inventories 17 33,404 35,590 33,404 35,590
Loan receivable from related party 29 - 56,000 - 56,000
Current tax assets 9 - 66,628 - 66,628
Trade and other receivables 18 112,484 116,763 112,484 117,118
Amount receivable from related parties 29 160,281 258,346 132,446 215,879
Restricted cash 27 17,454 41,010 17,454 41,010
Cash at bank and in hand 27 317,616 160,091 317,523 159,997
641,239 734,428 613,311 692,222
Assets held for sale 19 1,873 - 1,873 -
643,112 734,428 615,184 692,222
Total assets 1,883,562 1,974,412 1,850,906 1,896,576
EQUITY
Share capital 20 150,000 150,000 150,000 150,000
Share Premium 307,318 307,318 307,318 307,318
Other reserves 21 - 4,112 - 4,112
Amalgamation reserves {1,208,810) (1,208,810) (1,208,810} (1,208,810)
Retained earnings 1,598,672 1,542,656 1,566,115 1,464,870
Total equity . 847,180 795,276 814,623 717,490
LIABILITIES
Non-current liabilities
Lease liabilities 12 19,767 15,981 19,767 15,981
Deferred tax liabilities 22 90,503 92,295 90,503 92,295
Post-employment benefits obligations 23 11,537 10,516 11,537 10,516
Borrowings 28 558,869 623,869 558,869 623,869
680,676 742,661 680,676 742,661
Current liabilities
Trade and other payables 24 205,359 187,565 205,260 187,515
Contract liability 25 15,195 21,260 15,195 21,260
Provision 26 39,749 25,697 39,749 25,697
Current tax liabilities 9 727 - 727 -
Lease liabilities 12 3,929 1,655 3,929 1,655
Borrowings 28 73,798 162,815 73,798 162,815
Amount payable to related party 29 16,949 37,483 16,949 37,483
355,706 436,475 355,607 436,425
Total liabilities 1,036,382 1,179,136 1,036,283 1,179,086
Total equity and liabilities 1,883,562 1,974,412 1,850,906 1,896,576

Authorised for issue by the Board of Directors on 29 March 2023 and signed on its behalf:

A 6%}“9!,5 D'offay Erupry Mlbut Michael Acrt ) oIRECTORS

}
j/wwz,(iw OWSSL Mare Bonartan Rolit Kbaoma ﬂé\({&\

The notes on pages 18 to 61 form an integral part of these financial statements.
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CABLE AND WIRELESS (SEYCHELLES) LIMITED

CONSOLIDATED AND SEPARATE STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

Group Company
2022 2021 2022 2021
Notes SCR'000 SCR’000 SCR'000 SCR’000
Cash flows from operating activities

Profit before income tax 183,825 489,711 225,565 439,252
Adjustments for:

Depreciation 10 44,044 48,334 44,044 48,334
Amortisation 53,767 54,433 53,767 54,433
Non-cash employee benefits expense — share-

based payments (4,112) - (4,112) -
Interest and finance charges for lease liabilities 12 1,803 1,661 1,803 1,661
Interest and finance charges for borrowing 8 55,652 104,955 55,652 104,955
Share of profit of associate 15 (6,189) (50,413) - -
Increase in fair value of investment properties 13 (6,181) (1,694) (6,181) (1,694)
Gain on disposal of investment properties 5 (2,680) - (2,680) -
Increase/(decrease) in post-employment benefits

expense 23 2,726 (716) 2,726 (716)
Provision for inventory obsolescence 6 (1,264) (4,202) (1,264) (4,202)
Provision for doubtful debts 18 19,155 17,355 19,155 17,355
Unrealised foreign exchange gain (67,000) (568,494) (81,219} (568,494)
Taxation paid 9 (21,533) (60,133) (21,533) (60,133)
Tax refund 9 51,071 5,752 51,071 5,752
Finance cost paid 28 (59,566) (92,244) (59,566) (92,244)
Net cash flows before working capital changes 243,518  (55,695) 277,228 (55,741)
Increase in inventories 3,450 5,153 3,450 5,153
Decrease in trade and other receivables (3,143) 273,990 (3,201) 273,960
Increase in trade and other payables 26,370  (23,060) 26,321 (22,984)
Increase in amount payable to related party 16,948 (193,498) 16,948 (193,498)
Decrease in contract liability (6,065) 6,635 (6,065) 6,635
Increase in provision 14,052 24,850 14,052 24,850
Decrease in restricted cash 23,556 218,227 23,556 218,227
Net cash generated from operations 318,686 256,602 352,289 256,602
Cash flows from investing activities

Payments for property, plant and equipment 10 (89,223) (56,051) (89,223) (56,051)
Payment for the purchase of intangible assets 11 (2,555} (41,757) (2,555) (41,757)
Capital advances (1,000) E (1,000} -
Payment for subscription fees (25,120) - {25,120} -
Dividend received from associate 15 33,602 - - -
Net cash used in investing activities (84,296} (97,808) (117,898) (97,808)
Cash flows from financing activities

Dividend paid to company’s shareholders (90,000) - (90,000} -
Loan repaid during the year 28 (70,697}  (90,115) (70,697)  (90,115)
Proceeds from loan receivable 56,000 - 56,000 -
Proceeds from repayment of amount receivable 40,000 - 40,000 -
Lease payments 12 (6,236) (5,508) (6,236) (5,508)
Net cash used in financing activities (70,933}  (95,623) (70,933) (95,623)
Net increase in cash and cash equivalents 163,457 63,171 163,458 63,171
Effects of exchange rate changes (5,932) (32,580) (5,932) (32,580)
Cash and cash equivalents at beginning of year 160,091 129,500 159,997 129,406
Cash and cash equivalents at end of year 317,616 160,091 317,523 159,997

The notes on pages 18 to 61 form an integral part of these financial statements.
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CABLE AND WIRELESS (SEYCHELLES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2022

1 GENERAL INFORMATION
(a) The Company

CABLE AND WIRELESS (SEYCHELLES) LIMITED ("the Company") is a limited liability company
incorporated and domiciled in Seychelles. The registered office of the Company is located at Fourth
Floor, The Link, lle du Port, Mahé, Seychelles.

The Company was incorporated under the Seychelles Companies Act 1972 on 28 February 1990 and
is listed on the MERJ stock exchange since 26 September 2022.

The principal activity of the Company is the operation of mobile, fixed telephone business,
broadband, IPTV and enterprise solutions to residential and corporate customers in the Seychelles.

(b) Parent company

The immediate and ultimate parent company is SWC Limited which is incorporated in Seychelles.
SWC Limited owns 73.05% of the Company. The Seychelles Pension Fund owns 22% and the
remaining 4.95% of the shares are widely held.

(c) Subsidiary company

The Company owns 99.67% of issued stated capital of Le Chantier Property Limited. Le Chantier
Property Limited did not undertake any activities during the year.

(d}  Associate company

The Company owns a 33.4% shareholding of Seychelles Cable Systems Company Limited (SCS).
SCS was set-up to act as a promoter of the Seychelles East Africa Submarine (SEAS) cable project.
SCS established the first submarine fibre optic cable for international connections from the
Seychelles archipelago to the African Continent. In 2022, SCS landed the second submarine fibre
optic cable (PEACE cable) in Seychelles.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the year presented, unless otherwise
stated.

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) and interpretations issued by the IFRS Interpretations Committee (IFRS IC)
applicable to companies reporting under IFRS. The financial statements comply with IFRS as issued
by the International Accounting Standards Board {IASB) and with the Seychelles Companies Act
1972.

The financial statements have been prepared on a historical cost basis, except for the post-
employment benefits obligations and investment property measured at fair value or revalued
amount.
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CABLE AND WIRELESS (SEYCHELLES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2022 (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Basis of preparation (Continued)

The financial statements have been prepared on a going concern basis, which assumes that the
Company will continue in operational existence for the foreseeable future. The directors believe that
it is appropriate for the financial statements to be prepared on the going concern basis since based
on the financial forecast, the Company would have sufficient cash to sustain its operations over the
next twelve months.

Consolidation

These financial statements contain information about CABLE AND WIRELESS SEYCHELLES LIMITED
including consolidated financial information of its subsidiary, Le Chantier Property Limited, and
share in equity of its associate, Seychelles Cable Systems Company Limited.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires the Directors to exercise their judgement in the process of
applying the Company’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements.

The financial statements have been prepared on the going concern basis, which assumes that the
Group will continue in operational existence for the foreseeable future.

Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below:

. Fair value estimates of investment properties

The fair value at 31 December 2022 comprises the best estimate of market value by independent
valuations performed by an external property valuer. The best evidence of fair value is the current
price in an active market for similar properties. Refer to Note 13 for further details.

e Impairment of trade receivables

For trade receivables, the Group applies a simplified approach in calculating ECLs. Therefore, the
Group does not track changes in credit risk, but instead recognises a loss allowance based on lifetime
ECLs at each reporting date. The Group has established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic
environment.

The assessment of the correlation between historical observed default rates and ECLs is a significant
estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic
conditions. The Group’s historical credit loss experience and forecast of economic conditions may also
not be representative of customer’s actual default in the future. The information about the ECLs on the
Group's trade receivables is disclosed in note 18.

. Impairment of trademark

Trademark is tested annually for impairment. The recoverable amount is determined based on value
in use calculations. The calculations mainly used cash flow projections based on financial budgets
approved by management covering a five-year period.
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CABLE AND WIRELESS (SEYCHELLES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2022 (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Changes in accounting policy and disclosures

(i) New standards, amendments to existing standards and interpretation issued and effective for
the first for the financial year beginning on 01 January 2022

In the current year, the Group and the Company have assessed all of the new standards,
amendments to existing standards and interpretations issued by the International Accounting
Standards Board {(“IASB"} that are relevant to their operations and effective for accounting periods
beginning on 01 January 2022:

¢  Property, plant and equipment — proceeds before intended use (amendments to IAS 16)

The amendments prohibit deducting from the cost of an item of property, plant and equipment
any proceeds from selling items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management.
Instead, an entity recognises the proceeds from selling such items, and the cost of producing
those items, in profit or loss.

e Annual improvements to IFRS Standards 2018-2020

— IFRS 9 Financial Instruments — clarifies which fees should be included in the 10% test for
derecognition of financial liabilities.

- IFRS 16 Leases — amendment of illustrative example 13 to remove the illustration of
payments from the lessor relating to leasehold improvements, to remove any confusion
about the treatment of lease incentives.

- IFRS 1 First-time Adoption of International Financial Reporting Standards — allows entities
that have measured their assets and liabilities at carrying amounts recorded in their parent’s
books to also measure any cumulative translation differences using the amounts reported
by the parent.

The above amendments did not have a material impact on the Group’s and the Company'’s financial
statements.

(i) New standards, amendments to existing and interpretations issued but effective for financial
years beginning after 01 January 2022 and not early adopted by the Group and the Company

o Amendments to 1AS 1, ‘Presentation of financial statements’, on classification of liabilities
(effective for annual periods beginning on or after 01 January 2023)

These narrow-scope amendments to IAS 1, ‘Presentation of financial statements’, clarify that
liabilities are classified as either current or non-current, depending on the rights that exist at the end
of the reporting period. Classification is unaffected by the expectations of the entity or events after
the reporting date (for example, the receipt of a waiver or a breach of covenant). The amendment
also clarifies what IAS 1 means when it refers to the ‘settlement’ of a liability. The amendments are
not expected to have a material impact on the Group’s and the Company’s financial statements.
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2022 (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Changes in accounting policy and disclosures (Continued)

(i) New standards, amendments to existing and interpretations issued but effective for financial
years beginning after 01 January 2022 and not early adopted by the Group and the Company
(Continued)

¢ Disclosure of Accounting policies - Amendments to IAS 1 {effective for annual periods beginning
on or after 01 January 2023)

The IASB amended IAS 1 to require entities to disclose their material rather than their significant
accounting policies. The amendments define what is ‘material accounting policy information” and
explain how to identify when accounting policy information is material. They further clarify that
immaterial accounting policy information does not need to be disclosed. If it is disclosed, it should
not obscure material accounting information. The amendments are not expected to have a material
impact on the Group's and the Company'’s financial statements.

¢ Definition of Accounting Estimates - Amendments to IAS 8 (effective for annual periods
beginning on or after 01 January 2023)

The amendment to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors clarifies
how companies should distinguish changes in accounting policies from changes in accounting
estimates. The distinction is important, because changes in accounting estimates are applied
prospectively to future transactions and other future events, whereas changes in accounting policies
are generally applied retrospectively to past transactions and other past events as well as the current
period. The amendments are not expected to have a material impact on the Group’s and the
Company’s financial statements.

e« Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments
to IAS 12 (effective for annual periods beginning on or after 01 January 2023)

The amendments to IAS 12 /ncome Taxes require companies to recognise deferred tax on
transactions that, on initial recognition, give rise to equal amounts of taxable and deductible
temporary differences. They will typically apply to transactions such as leases of lessees and
decommissioning obligations, and will require the recognition of additional deferred tax assets and
liabilities.

The amendments are not expected to have a material impact on the Group’s and the Company’s
financial statements.

There are no other new standards and amendments to standards and interpretations that are
effective for annual period beginning after 01 January 2022 that would be relevant or have a material
impact on the Group’s and of the Company’s financial statements.

Principles of consolidation
s Separate financial statements of the Company

In the separate financial statements of the Company, investment in subsidiary companies are carried
at cost net of impairment losses. The carrying amounts are reduced to recognise any impairment in
the value of individual investments.

e Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity when
the Group is exposed to, or has rights to, variable returns from its involvement with the entity and
has the ability to affect those returns through its power over the entity. Subsidiaries are fully
consolidated from the date on which control is transferred to the Group. They are deconsolidated
from the date that control ceases.
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CABLE AND WIRELESS (SEYCHELLES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2022 (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Principles of consolidation (Continued)
» Subsidiaries (Continued)

Inter-company transactions, balances and unrealised gains on transactions between group
companies are eliminated. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the transferred asset.

e Associates

Associates are all entities over which the group has significant influence but not control or joint
control. This is generally the case where the group holds between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity method of accounting, after initially
being recognised at cost.

e Equity method

Under the equity method of accounting, the investments are initially recognised at cost and adjusted
thereafter to recognise the group’s share of the post-acquisition profits or losses of the investee in
profit or loss, and the group's share of movements in other comprehensive income of the investee
in other comprehensive income. Dividends received or receivable from associates and joint ventures
are recognised as a reduction in the carrying amount of the investment.

Where the group’s share of losses in an equity-accounted investment equals or exceeds its interest
in the entity, including any other unsecured long-term receivables, the group does not recognise
further losses, unless it has incurred obligations or made payments on behalf of the other entity.

Unrealised gains on transactions between the group and its associates and joint ventures are
eliminated to the extent of the group’s interest in these entities. Unrealised losses are also eliminated
unless the transaction provides evidence of an impairment of the asset transferred.

Foreign currency translation
(i) Functional and presentation currency

ltems included in the financial statements of the Group are measured using the currency of the
primary economic environment in which the entity operates (“functional currency”). The financial
statements are presented in Seychellois Rupee, which is the functional currency of the Group. The
financial statements are presented in thousands of Seychellois rupees (SCR’000}, unless otherwise
stated.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
transiation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss.

Foreign exchange gains and losses that relate to borrowings and cash and equivalents are presented
in the profit or loss within ‘finance income or costs’. All other foreign exchange gains and losses
are presented in the profit or loss within ‘other income/expenses — net’.



Page 23

CABLE AND WIRELESS (SEYCHELLES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2022 (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Segmental reporting

The Group presents segmental information using business segments as its primary reporting format
and geographical segments as its secondary reporting format. This is based on the internal
management and financial reporting systems and reflects the risks and earnings structure of the
Group. Management monitors the operating results of its business units separately for the purpose
of making decisions about resource allocation and performance assessment. Segment performance
is evaluated based on operating profit or loss and is measured consistently with operating profit or
loss in the financial statements.

Revenue from contract with customers

The Group derives revenue from the provision of telecommunication services and from the sales of
equipment. The policy set for revenue recognition are as follows:

(a) Equipment revenue

Revenue from the sale of cellular, Home and Office telephone equipment and related accessories is
recognised at the time of delivery.

(b) Service revenue

Revenue is recorded net of VAT and is recognised based on their performance obligations as its
corresponding transaction price.

Prepaid revenue from sales of airtime and data is recognised based on actual usage by the
customers.

Revenue from connection activities are recognised over time as the services are provided over the
term of contract. Revenue from calls is recognised at the time the call is made over the Group’s
network. Revenue from SMS is recognised when the SMS is submitted. Revenue from data is
recognised on a data usage basis.

Revenue for interconnection of voice and data traffic between other telecommunication operators
is recognised at the time the transit occurs in the Group's network.

The timing of income recognition may differ from the timing of customer invoicing.

Contract liabilities represent amounts paid by customers to the Company before receiving the goods
and/or services promised in the contract. This is typically the case for advances received from
customers or amounts invoiced and received for goods or services not yet provided, for example
for subscriptions payable in advance or prepaid contracts (previously recognized in deferred
income).

Lease income

The group leases part of its investment properties. The operating lease income is recognised in the
statements of profit or ioss and other comprehensive income. The operating lease terms varies from
1 to 9 years and the variable lease payments do not depend on a specific index or rate.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)
Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and
accumulated impairment. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and maintenance are charged to the profit or loss
during the financial period in which they are incurred.

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method
to allocate their cost to their residual values over their estimated useful lives. The useful life used
are:

Freehold premises 40 years
Leasehold premises 40 years or the term

of the lease if less
Plant and equipment 3-52 years
Motor vehicles 3-6years
Computers 3-10 years
Furniture and Fittings 5 - 25 years

Depreciation starts as from the month the asset is available for use as intended by the Directors.
No depreciation is charged in the month of disposal.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal and value in use.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised within ‘Other gains — net’ in profit or loss.

Intangible assets

Licences
Acquired licences are shown at historical cost. Licences have a finite useful life and are carried at
cost less accumulated amortisation. Amortisation is calculated using the straight-line method to
allocate the cost of licences over their estimated useful lives.
- Indefeasible Rights of Use {“IRU")
Capacity purchased on an Indefeasible Rights of Use {“IRU") basis is shown under “non-current

assets” as intangible assets on the face of the statement of financial position. The IRU is amortised
on a straight-line basis over the contract period of 15 years since date of agreement.

Trademarks

Acquired trademarks are shown at historical cost. Trademarks that have an indefinite useful life
are not subject to amortisation and are tested annually for impairment and whenever events or
changes in in circumstances indicate that they might be impaired.
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2022 (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(CONTINUED)
Leases

The Company has applied the requirements of “IFRS 16 — Leases” and recognises assets and liabilities
arising from lease at initial measurement on present value basis, discounted using the lessee’s
incremental borrowing rate.

{a) Measurement of lease liabilities
The lease liabilities have been recognised as follows:

e fixed payments {including in-substance fixed payments), less any lease incentive receivables;
applying a single rate to a portfolio of lease with reasonably similar characteristics;

e accounting for new operating leases with a remaining lease term of less than 12 months as at
01 January 2022 as short-term leases;

e excluding initial direct costs for the measurement of the right-of-use assets at the date of initial
application; and

s using hindsight in determining the lease term where the contract contains options to extend
or terminate the lease.

The weighted average lessee’s incremental borrowing rate applied to the lease liabilities is 6.50%
{2021 - 8.65%).

(b) Measurement of right-of-use assets

The right-of-use assets were measured at the amount equal to the lease liability upon adoption of
IFRS16 or upon recognition of new leases, adjusted by the amount of any prepaid or accrued lease
payments relating to that lease. The depreciation rate on ROU assets is computed on a straight line
basis over the duration of the leases varying between 2 to 60 years. The lease terms may include
options to extend or terminate the lease when it is reasonably certain that the option will be
exercised. In instances where lease agreements contain lease and non-lease components, they are
generally accounted for separately. For certain instances where it is impractical to separate the lease
from the non-lease component, the Company will account for them as a single lease component.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined in accordance
with the weighted average cost method and includes all costs incurred in bringing the inventories
to their present location and condition. Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable selling expenses.

Trade and other receivables

Trade receivables are amounts due from customer for goods sold or services rendered in the
ordinary course of business. If collection is expected in one year or less {(or in the normal operating
cycle of the business if longer), they are classified as current assets. If not, they are presented as
non-current assets. Trade receivables are recognised at cost less provision for loss allowance.

Trade receivables are written off where there is no reasonable expectation of recovery. Indicators
that there is no reasonable expectation of recovery include, amongst others, the failure of a debtor
to engage in a repayment plan with the group and a failure to make contractual payments for a
period of greater than 365 days past due. Impairment losses on trade receivables are presented as
net impairment losses on financial assets within operating profit. Subsequent recoveries of amounts
previously written off are credited against the same line item.
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2022 (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents includes cash in hand, deposits held at
call with banks, other short-term highly liquid investments with original maturities of three months
or less.

Restricted cash

The restricted cash relates to cash held by the Company and subject to withdrawal restrictions and are
therefore not available for general use by the Company.

Non-current assets (or disposal groups) held for sale

Non-current assets (or disposal groups) are classified as held for sale if their carrying amount will
be recovered principally through a sale transaction rather than through continuing use and a sale is
considered highly probable. They are measured at the lower of their carrying amount and fair value
less costs to sell, except for assets such as deferred tax assets, assets arising from employee
benefits, financial assets and investment property that are carried at fair value and contractual rights
under insurance contracts, which are specifically exempt from this requirement.

An impairment loss is recognised for any initial or subsequent write-down of the asset (or disposal
group) to fair value less costs to sell. A gain is recognised for any subsequent increases in fair value
less costs to sell of an asset {or disposal group), but not in excess of any cumulative impairment loss
previously recognised. A gain or loss not previously recognised by the date of the sale of the non-
current asset (or disposal group) is recognised at the date of derecognition.

Non-current assets (including those that are part of a disposal group) are not depreciated or
amortised while they are classified as held for sale. Interest and other expenses attributable to the
liabilities of a disposal group classified as held for sale continue to be recognised.

Non-current assets classified as held for sale and the assets of a disposal group classified as held
for sale are presented separately from the other assets in the balance sheet. The liabilities of a
disposal group classified as held for sale are presented separately from other liabilities in the
balance sheet.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in profit or loss over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the end of the reporting period.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Share capital

Ordinary shares are classified as ‘share capital’ in equity. Any premium received over and above
the par value of the shares is classified as ‘share premium’ in equity.

Amalgamation reserve

For business combination involving entities under common control, the difference between the
purchase consideration and carrying amount of assets acquired and liabilities assumed is taken to
amalgamation reserve in equity. Common control occurs when a business combination in which all
of the combining entities or businesses are ultimately controlled by the same party or parties both
before and after the business combination, and that control is not transitory.

Predecessor accounting

The predecessor accounting method is used for business combination involving entities under
common control. Under the predecessor accounting method a fair value exercise is not required,
nor the calculation of goodwill. “Predecessor” carrying values are used including fair values,
previously unrecognised intangibles and goodwill from any previous business combination.

Investment properties

Investment properties are properties which are held either to earn rental income or for capital
appreciation or for both. Investment properties are stated at fair value. An external, independent
valuation company, having an appropriate recognised professional qualification and recent
experience in the location and category of property being valued, values the portfolio every year.
Changes in fair values of investment properties are recorded in the income statement.

Current and deferred income tax

The tax expense for the period comprises current and deferred income tax. Tax is recognised in
profit or loss, except to the extent that it relates to items recognised in other comprehensive income
or directly in equity. In this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted by the end of the reporting period. Management periodically evaluates positions taken in
tax returns with respect to situations in which applicable tax regulation is subject to interpretation.
It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantively enacted by the end
of the reporting period and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Net deferred income tax assets are recognised only to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilised.



Page 28

CABLE AND WIRELESS (SEYCHELLES) LIMITED
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Current and deferred income tax (Continued)

Net deferred income tax liability is provided on taxable temporary differences arising from
accelerated capital allowances, provision for loss allowance on trade receivables and provision for
post-employment benefits obligations.

Post-employment benefits obligations
{a) Pension obligations

All employees of the Company are entitled to a gratuity at retirement or earlier leaving under the
terms of the Empioyment Act. Accordingly, the Company has calculated and provided for gratuity
obligations in the financial statements. These obligations are valued by independent qualified
actuaries.

Other employee benefits include items such as wages, salaries, social security contributions,
travelling and medical insurance. These costs are charged to profit or loss when incurred.

(b) Termination benefits

Termination benefits are payable when employment is terminated by the Company before the
normal retirement date, or whenever an employee accepts voluntary redundancy in exchange for
these benefits. The Company recognises termination benefits at the earlier of the following dates:
(a) when the Company can no longer withdraw the offer of those benefits; and (b) when the
Company recognised costs for a restructuring that is within the scope of IAS 37 and involves the
payment of termination benefits.

In the case of an offer made to encourage voluntary redundancy, the termination benefits are
measured based on the number of employees expected to accept the offer. Benefits falling due more
than 12 months after the end of the reporting period are discounted to their present value.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment
is due within one year or less (or in the normal operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result
of past events; it is probable that an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated. Provisions are not recognised for future operating
losses. Where the Group expects a provision to be reimbursed, the reimbursement is recognised
as a separate asset but only when the reimbursement is virtually certain.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any one item included in the same
class of obligations may be small.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Provisions (Continued)

Provisions are measured at the present value of the expenditures expected to be required to settle
the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to passage of time
is recognised as interest expense.

Interest Income

Interest income is recognised using the effective interest method. When a receivable is impaired,
the Group reduces the carrying amount to its recoverable amount, being the estimated future cash
flow discounted at the original effective interest rate of instrument, and continues unwinding the
discount as interest income. Interest income on impaired loan and receivables is recognised using
the original effective interest rate.

Financial instruments

Financial instruments carried on the statement of financial position include trade and other
receivables, cash at bank and in hand, loan receivable from related parties, lease liabilities and trade
and other payables. The particular recognition methods adopted are disclosed in the individual
policy statements associated with each item.

Impairment of non-financial assets

Assets that have indefinite useful lives are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-generating units). Prior impairments of
non-financial assets (other than goodwill) are reviewed for possible reversal at each reporting date.

Financial assets
Classification

The Group classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value {either through other comprehensive income,
or through profit or loss), and
¢ those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows. For assets measured at fair value, gains and losses will either
be recorded in profit or loss or other comprehensive income. For investments in debt instruments,
this will depend on the business model in which the investment is held. For investments in equity
instruments that are not held for trading, this will depend on whether the Group has made an
irrevocable election at the time of initial recognition to account for the equity investment at fair value
through other comprehensive income.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(CONTINUED)
Financial assets (Continued)
Recognition and de-recognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which
the Group commits to purchase or sell the asset. Financial assets are derecognised when the rights
to receive cash flows from the financial assets have expired or have been transferred and the Group
has transferred substantially all the risks and rewards of ownership.

Subsequent measurement

A financial asset is subsequently measured at amortised cost if it is held within a business model
whose objective is to hold assets in order to collect contractual cash flows and the contractual terms
of the financial assets give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Impairment of financial assets

The Group recognises a loss allowance for expected credit losses {“ECL”} on financial assets that
are measured at amortised cost. The amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition of the respective financial instrument. The Group’s
approach to ECLs reflects a probability-weighted outcome, the time value of money and reasonable
and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

Financial liabilities
Recognition

An entity shall recognise a financial liability in its statement of financial position when, and only
when, the entity becomes party to the contractual provisions of the instrument.

Measurement

At initial recognition, the Group measures a financial liability at its fair value plus, in the case of a
financial liability not at FVPL, transaction costs that are directly attributable to the acquisition of the
financial liability.

Subsequent measurement

An entity shall classify all financial liabilities as subsequently at amortised cost except for:

a) Financial liabilities at fair value through profit or loss;

b) Financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement approach applies;

c) Financial guarantee contract;

d) Commitments to provide a loan at a below-market interest rate and

e) Contingent consideration recognised by an acquirer in a business combination to which IFRS
3 applies.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Derecognition
A financial liability is extinguished when the debtor either:

i) discharges the liability by paying the creditor, normally with cash, other financial assets,
goods or services; or

ii) is legally released from primary responsibility for the liability either by process of law or by
the creditor.

3 FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks: market risk (including foreign exchange
risk and interest-rate risk and price risk), credit risk and liquidity risk. The Group’s overall risk
management programme seeks to minimise potential adverse effects on the financial performance
of the Group.

(a) Market risk
() Foreign exchange risk

The Group transacts with foreign mobile telephony operators by virtue of international roaming
agreements which allow mobile subscribers of one operator to access the network of the other
operator. Such transactions are priced in Special Drawing Rights (“SDR”) whose exchange rate is
calculated using a basket of five major currencies. Income is generally received in either USD or
Euro. As a result, the Group is exposed to foreign exchange risk with respect to these currencies.

Management has set up a policy to their foreign exchange risk against their functional currency. The
Group manages foreign currency exposures by forecasting its need for foreign currencies and
retaining such amounts that will be necessary to settle purchases denominated in foreign
currencies.

At 31 December 2022, if the Seychellois rupee had strengthened/weakened by 5% against the US
dollar with all other variables held constant, pre-tax profit and equity for the year would have been
higher/lower by SCR 7,170,000 in 2022 (2021 - pre-tax profit would have been higher/lower by
SCR 24,195,000) for the Group and SCR 8,582,000 in 2022 (2021 - pre-tax profit would have been
higher/lower by SCR 24,195,000) for the Company. This is mainly due to foreign exchange
differences on translation of US dollar-denominated trade receivables, amount due to related
parties and bank balances, net of US dollar-denominated trade payables.

At 31 December 2022, if the Seychellois rupee had strengthened/weakened by 5% against the Euro
with all other variables held constant, pre-tax profit and equity for the year would have been
lower/higher by SCR 638,000 in 2022 (2021 — pre-tax profit would have been lower/higher by
SCR 1,617,000) for the Group and Company, mainly as a result of foreign exchange differences on
translation of Euro-denominated trade payables, net of Euro-denominated trade receivables and
bank balances.

At 31 December 2022, if the Seychellois rupee had strengthened/weakened by 5% against the Great
Britain pound with all other variables held constant, pre-tax profit and equity for the year would
have been lower/higher by SCR 2,493,000 in 2022 {2021 - pre-tax profit would have been
higher/lower by SCR 1,000) for the Group and Company, mainty as a resuit of foreign exchange
differences on translation of Euro-denominated trade payables, net of Euro-denominated trade
receivables and bank balances.
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3 FINANCIAL RISK MANAGEMENT (CONTINUED)

(a) Market risk (Continued)
(i) Foreign exchange risk (Continued)
Currency profile

The currency profile of the Group's financial assets and liabilities is summarised as follows:

Financial Financial Financial Financial

assets liabilities assets liabilities

Group 2022 2022 2021 2021
SCR 000 SCR 000 SCR 000 SCR 000

United States Dollar 276,943 420,348 358,047 841,949
Euro 20,713 7,969 32,510 167
Great Britain pound 50,194 336 297 315
South African rand - - 550 -
Seychelles rupee 245,535 415,044 228,760 134,656
593,385 843,697 620,164 977,087

Financial Financial Financial Financial

assets liabilities assets liabilities

Company 2022 2022 2021 2021

SCR’000 SCR'000 SCR’000 SCR’000

United States Dollar 248,695 420,348 358,047 841,949

Euro 20,713 7,969 32,510 167

Great Britain pound 50,194 336 297 315

South African rand - - 550 -

Seychelles rupee 245,855 414,945 186,554 134,606

565,457 843,598 577,958 977,037

Financial assets include trade and other receivables, amount receivable from related party, cash and
cash equivalents and restricted cash, but exclude prepayments of SCR 14,450,000 (2021 -
SCR 12,046,000).

Financial liabilities at amortised cost consist of trade and other payables, borrowings, lease
liabilities, provision for legal claim and amount payable to related party but exclude indirect taxes
of SCR 49,695,000 (2021 — SCR 52,289,000), performance bonus provision of SCR 17,980,000 (2021 -
SCR 19,007,000), deposit of SCR 7,048,000 (2021 — SCR 6,681,000).

(i) Interest rate risk

The Group and Company are exposed to interest rate risk as entities in the Group borrow funds at
both fixed and floating interest rates. The Group monitors the market interest rates in comparison
to its current borrowing rates and determines whether or not it believes it should take action related
to the current interest rates. This includes a consideration of the current cost of borrowing, the
projected future interest rates, the cost and availability of derivate financial instruments that could
be used to alter the nature of the interest and the term of the debt.
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3 FINANCIAL RISK MANAGEMENT (CONTINUED)
(b) Credit risk

Credit risk is the risk that a counterparty will be unable to pay amounts in full when due. Credit risk
arises from cash and cash equivalents, amount receivable from related parties and trade and other
receivables. Credit risk is managed on a company-wide basis.

The Group has no significant concentration of credit risk, with exposure spread over a large number
of counterparties and customers. The Group has policies in place to ensure that sales of products
and services are made to customers with an appropriate credit history. Such policies include credit
vetting before connection, monthly credit limit and disconnection of subscribers on non-payment
of invoices.

Roaming bills do not represent a large part of the Group’s receivables and roaming revenue is
derived from over 418 partners which are given a credit period normal to industry practice. The
roaming debtors have not been rated by independent credit rating agencies as they are all members
of the GSM MOU Association but the payment history of all partners is monitored on a continuing
basis.

The Group's exposure and credit balances from counterparties are continuously monitored by the
credit risk department. The credit risk for trade receivables is generally limited due to the customer
base being large and unrelated in conjunction with stringent credit approval processes by the credit
risk department. Credit risk for restricted cash and cash and cash equivalents is managed by placing
these with high credit quality financial institutions. Credit risk relating to receivables from related
parties is managed through regular monitoring and review of the related parties financial position
and financial support available from the shareholders.

Credit risk arises on amount receivables from related parties are carried at amortised cost. These
are subject to the expected credit loss model. The Group applies the general approach for assessing
impairments on amount receivables from related parties.

The general model requires recognising impairment losses in line with the stage of the financial
asset and if there is no significant increase in credit risk {SICR), the loss allowance is based on 12-
months ECL, alternatively the loss allowance is based on lifetime ECL. ECLs are probability weighted
averages of credit losses with the respective defaults occurring as the weights.

Three elements are taken into account:

¢ Probability of default (PD) - is the percentage likelihood of that the borrower will not be able to
repay its debt within some period.

» Loss given default {LGD) - is the percentage that could be lost in the event of a default by the
borrower not paying its debt {principal and interest).

e Exposure at default {EAD) - is the outstanding balance of the loan - how much the Group is
owed at statement of financial position date.

There is a rebuttable presumption that if a loan is more than 30 days past due, there has been a
significant increase in credit risk. Most amount receivables from related parties have no fixed
repayment terms. If the amount receivables from related parties is in stage 1-a fully performing,
healthy asset, then the loss allowance can be calculated at 12-month ECL. We therefore applied a
PD*LGD*EAD (probability weighted) methodology for calculating the expected credit loss under
IFRS 9. A weighted average PD rate was computed based on a probability weighted outcomes
approach. We considered the most likely scenario if the loan is not repaid.

The Group has considered qualitative factors when assessing whether or not there has been a SICR
such as adverse forecasts on the counter-parties operating results and lack of financial support the
shareholder. On adopting a 'repay over time' strategy for the expected recovery in determining
ECLs, loans could be repaid over time in a number of ways, including, but not limited to:

U adjustment in dividends declared upstream;

. guaranteed financial support/support from the shareholders.
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3 FINANCIAL RISK MANAGEMENT (CONTINUED)
(b) Credit risk (Continued)

Under a 12-month ECL scenario, the impairment loss should be limited to the effect of discounting
the amount due on the loan at the effective interest rate {present value). Since the effective interest
rate is 0% (given that most receivable balances are repayable on demand), and all strategies indicate
that the company would fully recover the outstanding receivable balances, discounting would have
no impact on ECLs. Therefore, ECL on amount receivables from related parties is not considered to
be material.

An impairment analysis is performed at each reporting date using a provision matrix to measure
expected credit loss. The provisions are based on days past due for the debtors. In determining the
provision matrix, no segregation has been made among the debtors due to their homogeneity. The
calculation reflects the probability-weighted outcome that is available at the reporting date about
past events, current conditions and future economic conditions. The Group applies the IFRS 9
simplified approach to measuring expected credit losses which uses a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, trade receivables have
been grouped based on shared credit risk characteristics and the days past due. The expected loss
rates are based on the corresponding historical credit losses experienced within this period. The
historical loss rates are adjusted to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the customers to settle the receivables. The Group
has identified the GDP of the country in which it sells its goods to be the most relevant factors, and
accordingly adjusts the historical loss rates based on expected changes in these factors. Generally,
trade receivables are written-off if past due for more than one year except for customers with special
credit agreement. Details regarding credit risk in note 18 of these financial statements.

(c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities. Due to the dynamic nature of the
underlying businesses, the Group’s treasury maintains flexibility in funding by maintaining
availability under committed credit lines.

The table below analyses the Group’s financial liabilities into relevant maturity groupings based on
the remaining period at the statement of financial position to the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within
12 months equal their carrying balances as the impact of discounting is not significant.

Between 2
Less than Between 1 and 5 After 5
1year and 2 years years Years Total
At 31 December 2022 SCR 000 SCR 000 SCR 000 SCR 000 SCR 000
Group
Lease Liabilities 6,020 4,274 8,188 21,141 39,623
Trade and other payables 148,616 - - - 148,616
Provision 21,769 - - - 21,769
Amount payable to related party 16,949 - - - 16,949
Interest bearing borrowings 458,216 29,955 89,865 142,286 720,322
651,570 34,229 98,053 163,427 947,279
Company
Lease Liabilities 6,020 4,274 8,188 21,141 39,623
Trade and other payables 148,517 - - - 148,517
Provision 21,769 - - - 21,769
Amount payable to related party 16,949 - - - 16,949
Interest bearing borrowings 458,216 29,955 89,865 142,286 720,322

651,471 34,229 98,053 163,427 947,180
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3 FINANCIAL RISK MANAGEMENT (CONTINUED)

(c) Liquidity risk (Continued)

Between 2
Less than Between 1 and 5 After 5
1 year and 2 years years Years Total
At 31 December 2021 SCR 000 SCR 000 SCR 000 SCR 000 SCR 000
Group
Lease Liabilities 3,100 3,049 8,266 20,842 35,257
Trade and other payables 128,595 - - - 128,595
Provision 6,689 - - - 6,689
Amount payable to related party 37,483 - - - 37,483
Interest bearing borrowings 150,895 152,342 465,275 369,560 1,138,072
326,762 155,391 473,541 390,402 1,346,096
Company
Lease Liabilities 3,100 3,049 8,266 20,842 35,257
Trade and other payables 128,545 - - - 128,545
Provision 6,689 - - - 6,689
Amount payable to related party 37,483 - - - 37,483
Interest bearing borrowings 150,895 152,342 465,275 369,560 1,138,072
326,712 155,391 473,541 390,402 1,346,046

(d) Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as
a going concern in order to provide returns for shareholders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital. To maintain or adjust the capital
structure, the Group may adjust dividend payments to its shareholder, return capital to its
shareholder or issue new shares.

Consistent with others in the industry, the Group monitors capital on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings
and lease liabilities (including current and non-current borrowings and lease liabilities) as shown on
the statement of financial position less cash and cash equivalents.

The gearing ratio at the year-end was as follows:

Group Group Company Company
2022 2021 2022 2021
SCR 000 SCR 000 SCR 000 SCR 000

Gearing ratio
Net debt (Note 27) 338,747 644,229 338,840 644,323
Equity 847,180 795,276 814,623 717,490
Net debt to equity ratio 40% 81% 42% 90%

(e)  Fair Value Estimation

The fair value of financial instruments traded on active markets is based on quoted market prices at
the end of the reporting period. A market is regarded as active if quoted prices are readily and
regularly available from an exchange, dealer or regulatory agency and the prices represent actual
and regularly occurring market transactions on an arm’s length basis. These instruments are
included in level 1.
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3 FINANCIAL RISK MANAGEMENT (CONTINUED)
(e) Fair Value Estimation

The financial instruments of the Group that are not traded on an active market is determined using
valuation techniques. The group uses a variety of methods namely capitalised earnings, net asset
basis, or where applicable make assumptions that are based on market conditions existing at the
end of each reporting period. These instruments are included in level 3. If all significant inputs
required to value the financial instrument at fair value are observable, they are considered to be
level 2.

IFRS 13 requires the Group to classify fair value measurements using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements.

The fair value hierarchy has the following levels:

° Quoted prices (unadjusted) in active markets for identical assets or liabilities {level 1).

. Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based on observable market data (that is,

unobservable inputs) {level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its
entirety is determined on the basis of the lowest input that is significant to the fair value
measurement in its entirety. For this purpose, the significance of an input is assessed against the
fair value measurement in its entirety. If a fair value measurement uses observable inputs that
require significant adjustment based on unobservable inputs, that measurement is a Level 3
measurement. Assessing the significance of a particular input to the fair value measurement in its
entirety requires judgement, considering factors specific to the asset or liability.

The determination of what constitutes ‘observable’ requires significant judgement by the Group.
The Group considers observable data to be that market data that is readily available, regularly
distributed or updated, reliable and verifiable, not proprietary, and provided by independent sources
that are actively involved in the relevant market.

The following table represents the Group’s and Company’s assets measured at 31 December 2022
and 2021:

Level 1 Level 2 Level 3 Total
SCR'000 SCR'000 SCR’000 SCR'000
At 31 December 2022
Investment property - - 46,750 46,750
Total assets - - 46,750 46,750
At 31 December 2021
Investment property - - 44,089 44,089
Total assets - - 44,089 44,089

Except where stated elsewhere, the carrying amounts of the Group’s financial assets and financial
liabilities approximate their fair values due to the short-term nature of the balances involved.
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3 FINANCIAL RISK MANAGEMENT (CONTINUED)

(f/  Financial instruments by category

(i) Financial assets

2022 2021
At amortised At amortised
cost cost
SCR’000 SCR’000
Group
Trade and other receivables 98,034 104,717
Loan receivable from related party - 56,000
Amount receivable from related parties 160,281 258,346
Cash at bank and in hand 317,616 160,091
Restricted cash 17,454 41,010
Total 593,385 620,164
Company
Trade and other receivables 98,034 105,072
Loan receivable from related party - 56,000
Amount receivable from related parties 132,446 215,879
Cash at bank and in hand 317,523 159,997
Restricted cash 17,454 41,010
Total 565,457 577,958
(ii) Financial liabilities
2022 2021
At amortised At amortised
cost cost
SCR'000 SCR’000
Group
Trade and other payables 148,616 128,595
Provision 21,769 6,689
Lease liabilities 23,696 17,636
Amount due to related party 16,949 37,483
Interest bearing borrowings 632,667 786,684
Total 843,697 977,087
Company
Trade and other payables 148,517 128,545
Provision 21,769 6,689
Lease liabilities 23,696 17,636
Amount due to related party 16,949 37,483
Interest bearing borrowings 632,667 786,684
Total 843,598 977,037
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4 REVENUE FROM CONTRACT WITH CUSTOMERS

Group and Company

2022 2021
SCR’000 SCR'000
Timing of revenue recognition:
At a point in time:
- Equipment revenue 4,210 8,652
Over time:
- Service revenue 869,081 814,592
873,291 823,144
Fixed Line 71,687 77,245
Mobile 337,672 325,562
Broadband 293,947 260,957
TV 98,716 86,075
Enterprise, Data & Other 71,269 73,305
873,291 823,144
5 OTHER INCOME\(EXPENSES) — NET
Group Company
2022 2021 2022 2021
SCR'000 SCR’000 SCR’000 SCR’000
Rental income 2,623 3,140 2,623 3,140
Dividend income - - 33,602 -
Net fair value gain on investment
properties 6,181 1,694 6,181 1,694
Gain on sale of investment property 2,680 - 2,680 -
Net foreign exchange losses (24,405) (50,546) (10,186) (50,546)
Gain on disposal of scrapped asset 219 - 219 -

(12,702} (45,712) 35,119 (45,712)
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6 OPERATING PROFIT
Group and Company
2022 2021
SCR'000 SCR’'000
The following items have been charged in arriving at operating profit:
Network costs 154,969 140,734
Utility costs 25,928 22,208
Depreciation on property, plant and equipment (Note 10):
Owned assets

- Land & Buildings 494 1,110
- Leasehold premises 314 354
- Plant and equipment 41,602 45,351
- Furniture, fixtures and fittings 581 590
- Computers 1,053 900
- Motor vehicles - 29
Depreciation on right-of-use assets (Note 12) 6,010 3,913
Amortisation of intangible assets (Note 11) 47,229 50,521
Amortisation of non-current prepayment 529 -
Employee benefits expense (Note 7) 135,098 126,739
Advertising and promotion 9,535 5,494
Commission to dealers 1,279 1,178
Consultancy fees 13,880 3,822
Reversal of provision for inventory obsolescence 1,264 (4,202)
Increase in loss allowance on trade receivables (Note 18) 19,155 17,355
Audit fees 2,101 1,603

7 EMPLOYEE BENEFITS EXPENSE

Wages and salaries 78,648 82,605
Pension cost — defined contribution plans 8,334 6,114
Other costs:
Training costs 3.430 1,174
Bonus and commissions 23,457 18,159
Other commissions 1,179 1,032
Allowances (Permanent staffs) 5,696 4,287
Overtime 3,213 1,346
Staff rental accommodation 1,446 1,794
Other staff costs 9,695 10,228
135,098 126,739
2022 2021
Number Number

Number of employees at end of year:
Permanent 204 191
Fixed term 44 36
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8 FINANCE INCOME - NET

Group and Company
2022 2021
SCR'000 SCR’'000

Finance income
Exchange gain 85,922 380,686

Finance cost

Interest on borrowings (55,652) {104,955)
Interest on leases (1,803) (1,661)
Finance charges on loan refinancing (23,827} -

(81,282) (106,616)

Net finance income 4,640 274,070

9 TAXATION

This note provides an analysis of the Group’s tax expense, showing the amount recognised under
the administrative expenses and income tax expense.

The Group is liable to income tax on its profit, as adjusted for income tax purposes, at the rate of
33% (2021 - 33%).

The schedule below shows the charge during the year:

Group and Company
2022 2021
SCR’000 SCR’000

Charge for the year:

Based on profit for the year, as adjusted for tax purposes 37,817 18,721
Movement in deferred income tax (Note 22) (2,355) 9,741
Income tax expense 35,462 28,462

Income tax (payable)/receivable

At 01 January 66,628 30,968
Charge for the year (37.817) (18,721)
Paid during the year 21,533 60,133
Tax refund (51,071) (5,752)

At 31 December (727) 66,628




CABLE AND WIRELESS (SEYCHELLES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2022 (CONTINUED)

9 TAXATION (CONTINUED)

Tax reconciliation

2022
SCR'000
Profit before income tax 183,825
Income tax calculated at a rate of
33% (2021:33%) 60,662
Adjustments for:
Non-allowable expenses* 14,938
Non-taxable income * (29,398)
Underprovision of prior year
deferred tax liability (10,740)
Income tax expense 35,462

Group
2021
SCR’000

489,711

161,604

52,360
(190,694)

2022
SCR'000

225,565

74,436

14,938
(43,172)
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Company
2021
SCR’000

439,252

144,953

52,360
{174,043)

*Non-allowable expenses include technical fees, penalty fees and provisions. Non-taxable income
include foreign exchange gains, dividend income, and fair value gain on investment properties.
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11 INTANGIBLE ASSETS
Group and Company

Software Trade Work in
& licences IRU Mark progress Total
SCR'000 SCR’000 SCR'000 SCR’000 SCR’000

Cost:
At 01 Jan 2021 183,615 393,613 470,654 13,909 1,061,791
Additions 181 - - 41,576 41,757
Transfer from WIP 4,050 42,253 - (46,303) -
Disposal (1,016) - - - (1,016)
At 31 Dec 2021 186,830 435,866 470,654 9,182 1,102,532
Additions - - - 2,655 2,655
Transfer from WIP 4,302 - - (4,302) -
At 31 Dec 2022 191,132 435,866 470,654 7,435 1,105,087
Accumulated Amortisation:
At 01 Jan 2021 123,675 121,180 - - 244,755
Amortisation charge for the year 22,665 27,856 - - 50,521
Disposal Adjustment (1,016) - . - {(1,016)
At 31 Dec 2021 145,224 149,036 - = 294,260
Amortisation charge for the year 18,114 29,115 - - 47,229
At 31 Dec 2022 163,338 178,151 - - 341,489
Net book value:
At 31 December 2022 27,794 257,715 470,654 7,435 763,598
At 31 December 2021 41,606 286,830 470,654 9,182 808,272

Intangible assets consist of trademark, long term software licences and capacity purchased on an
Indefeasible Rights of Use (“IRU”). The IRU is amortised on a straight-line basis over the contract
period from the effective date of the IRUs purchased which is 15 years. Trademarks have indefinite
life when there is no foreseeable limit to the period over which the asset is expected to generate net
cash inflows for the entity. The trademark is attributed to the Company.

Management is confident that projections covering periods longer than five years are appropriate in
order for terminal values to be determined using steady-state cashflows. Cash flows beyond the
above period were extrapolated using the estimated growth rates as mentioned below. These
growth rates are in line with industry norms.

The following table sets out the key assumptions used for the value in use calculations:

2022 2021
Annual revenue growth (%) 4 7
Budgeted gross margin (%) 5 7
Operating expenses (SCR’'000) 410,201 411,653
Long-term growth rate (%) 3.8 3.0

Pre-tax discount rate {%) 8.0 7.1
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2022 (CONTINUED)

11 INTANGIBLE ASSETS (CONTINUED)

Management has determined the values assigned to each of the above key assumptions as follows:

Assumptions
Annual revenue growth

Budgeted gross margin

Operating expenses

Long-term growth rate

Pre-tax discount rate

Approach used to determining values

Average annual growth rate over the five-year forecast period;
based on past performance and management’s expectations of
market development.

Based on past performance and management’s expectations for the
future.

Management forecasts these costs based on the current structure
of the business, adjusting for inflationary increases but not
reflecting any future restructurings or cost-saving measures. The
amounts disclosed above are the average operating costs for the
five-year forecast period.

The Group used steady growth rates to extrapolate revenues
beyond the budget period cash flows. The growth rates were
consistent with publicly information relating to long-term average
growth rates of the industry in which the Group operates.

Reflect both time value of money and other specific risks relating to
the trademark.

The recoverable amount of the trademark would equal its carrying amount if the key assumptions

were to change as follows:

2022 2021
From To From To
Annual revenue growth (%) 4 1 7 5
Budgeted gross margin (%) 5 011 7 5
Long-term growth rate (%) 38 -91.2 3.0 -0.9
Pre-tax discount rate (%) 80 b51.2 7.1 10.4
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12  RIGHT-OF-USE ASSETS
This note provides information for leases where the Group is a lessee.

Amounts recognised in the balance sheet

Plant and
equipment
SCR'000
Right-of-use assets
Cost
At 01 Jan 2021 14,477
Additions 2,191
At 31 Dec 2021 16,668
Additions 6,643
At 31 Dec 2022 23,311
Accumulated depreciation
At 01 Jan 2021 2,661
Charge for the year 1,807
At 31 Dec 2021 4,468
Charge for the year 4,495
At 31 Dec 2022 8,963
Net book value:
At 31 Dec 2022 14,348
At 31 Dec 2021 12,200
Lease liabilities
At 01 Jan 2021 12,566
Additions 2,190
Interest expense 1,208
Payments (2,572)
At 31 Dec 2021 13,392
Additions 6,643
Interest expense 1,277
Payments (4,459)

At 31 Dec 2022 16,853

Leasehold
premises
SCR'000
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Total
SCR’'000
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12 RIGHT-OF-USE ASSETS (CONTINUED)

Lease liabilities (Continued)

2022 2021

SCR’000 SCR’000

Current 3,929 1,655
Non-current 19,767 15,981
At 31 December 23,696 17,636

Lease agreements include the lease rentals paid to acquire land use rights for build-up cellular
towers and premises for the operation of the Group.

13  INVESTMENT PROPERTIES

Investment properties are properties in the Seychelles which are held by the Group and are
measured initially at cost including transaction costs. Subsequent to initial recognition, investment
properties are carried at fair value and determined annually by an external valuer. Investment
Properties are derecognised when they are disposed of or when the investment properties are
permanently withdrawn from use and no future economic benefit is expected from their use.

Group and Company

2022 2021
SCR’000 SCR'000

(a) Fair value model
Opening balance at 1 January 44,089 42,395
Disposal (3.520) -
Fair value of investment property 6,181 1,694
Closing balance at 31 December 46,750 44,089

The portfolio of properties held by the Group has been treated as Investment Property under IAS 40
and are stated at fair value.

The properties have been vatued by Mr. Gerard Renaud, Independent Property Valuer, at their
market value at 31 December 2022.

At 31 December 2022, the fair value of the land is based on its market value, which is defined as
intended to mean the estimated amount for which an asset or liability should exchange on the
valuation date between a willing buyer and a willing seller in an arm’s length transaction. Based on
the current economic and property environment, the Directors are satisfied that the carrying
amounts of the investment property reflects the fair value.

Among the properties, the Group own Kenwyn House, which is a national monument, the land on
which the building sits may have potential to attract high commercial value on its own, logistics
have it that the land is unusable as long as the building sits on it.
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13  INVESTMENT PROPERTIES (CONTINUED)

(b) Details of the Group and Company’s investment properties, which are classified as level 3 on
the fair value hierarchy are as follows:

Group Company

2022 2021 2022 2021

SCR’000 SCR’'000 SCR’'000 SCR’000

Land 30,000 30,594 30,000 30,594
Buildings 16,750 13,495 16,750 13,495
46,750 44,089 46,750 44,089

{¢)  Significant unobservable valuation input:
Group and Company
2022 2021
SCR’000 SCR’000

Land - price per Square Metre (in SCR) 1,100-10,500 1,100-10,500

Significant increase/(decrease) in estimated price per square metre in isolation would result in a
proportionate high/(lower) fair value.

At 31 December 2022, if the given market value of investment properties had increased/decreased
by 5% with all other variables held constant, pre-tax profit and equity for the year would have been
higher/ lower by SCR 2,338,000 in 2022 (2021 - SCR 2,204,000) for the Group and Company.

{d}  Amounts recognised in profit or loss for investment properties
Group and Company
2022 2021
SCR'000 SCR'000

Rental income from operating leases 2,623 3,140

14  INVESTMENT IN SUBSIDIARY
% Holding 2022 2021
SCR’000 SCR'000

At 1 January 99.67% 16,010 16,010

Investment held in:
Country of 2022 2021
incorporation  Activity % Holding SCR’000 SCR’'000
Name of the subsidiary

Property
Le Chantier Property Limited Seychelles Holding 99.67% 16,010 16,010
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14  INVESTMENT IN SUBSIDIARY (CONTINUED)

Le Chantier Property Limited is a subsidiary of CABLE AND WIRELESS (Seychelles) Limited. The
Subsidiary is acting as property holding on behalf of the Company for a portion of land, namely Le
Chantier Parcel in Mahe, Victoria, Seychelles.

Summarised financial information of subsidiary based on their financial statements before
intercompany eliminations are provided below:

2022 2021

SCR’'000 SCR'000
Financial Position
Non-current assets - -
Current assets 28,341 42,562
Current liabilities 512 475
Net assets 27,829 42,087
Total comprehensive loss for the year (14,257) (46)
Cash Flow
Operating activities (1) -
Decrease in cash and cash equivalents (1) -

At 31 December 2022, the directors have assessed the recoverable amount of the subsidiary and
have concluded that it has not suffered any impairment loss.

15 INVESTMENT IN ASSOCIATE

Group Company
2022 2021 2022 2021
SCR’'000 SCR’000 SCR’000 SCR'000

At 01 January 114,456 118,075 62,816 62,816
Share of profit 6,189 50,413 - -
Share of other comprehensive income - (5,156) - -
Dividend received (33,602) < - B
Exchange differences on translation {3,489) (48,876) - .
At 31 December 83,554 114,456 62,816 62,816

{i) Seychelles Cable Systems Company Limited

The Company owns a 33.4% shareholding in the subsea cable company for Seychelles, Seychelles
Cable Systems Company Limited with a paid-up capital of SCR 100,000.

Seychelles Cable Systems Company Limited (SCS) was set-up to act as promoter of the Seychelles
East Africa Submarine {SEAS) cable project consisting in the establishment of the first submarine
fibre optic cable for international connections of the Seychelles archipelago to the African Continent.
In 2022, SCS landed the second submarine fibre optic cable (PEACE cable) in Seychelles.

SCS is a private-public partnership made up of the Seychelles Government, CABLE AND WIRELESS
{Seychelles) Limited, and Airtel (Seychelles) Limited.
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15  INVESTMENT IN ASSOCIATE (CONTINUED)
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Summarised financial information of the associate Seychelles Cable Systems Limited as at

December 31.

2022 2021
EUR’000 EUR'000
Financial Performance
Profit for the year 1,234 7,835
Other comprehensive income - (801)
Financial Position
Non-current assets 32,840 29,093
Current assets 13,217 24,896
Non-current liabilities 26,687 29,910
Current liabilities 2,803 3,433
Net assets 16,567 20,646

Reconciliation to carrying amounts

Opening net assets at 01 January

Profit for the period

Other comprehensive income

Dividend received

Exchange differences on translation of foreign associate

Closing net assets
Group's share in %

Carrying amount of Group’s share of net asset

16 NON-CURRENT PREPAYMENTS

Capital advances
Prepayments

Capital advances include payment in exchange for shares.

Prepayments include subscription fees paid in advance relating to the implementation

cloud computing based billing system of the Company.

2022
SCR’000

18,530

495,874
199,573
402,966

42,320
250,161

2022
SCR’000

342,682
18,530
(100,605)
(10,446)

2021
SCR’000

150,937
{15,437)

482,871
413,211
496,431

56,969
342,682

Group
2021
SCR’000

363,517
150,937
{15,437)

{146,335)

33.4%

Group and Company

2022
SCR’'000

1,000
24,592

25,592

2021
SCR’'000

of the new
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17 INVENTORIES
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Group and Company

2022
SCR’000

Telephone sets, related spares and accessories:
- Mobile Handsets 1,564
- Prepaid Cards -
- Phone Cards & SIM 295
Spare Parts 32,410
Provision for Obsolete Stock (3.381)
Good in Transit 2,516
33,404

2021
SCR’000

4,949
215
494

25,958

The cost of inventories expensed during the year ended 31 December 2022 amounted to

SCR 30,300,522 (2021 - SCR 38,271,279).

18  TRADE AND OTHER RECEIVABLES

Group

2022 2021 2022

SCR'000 SCR’000 SCR’000

Trade receivables 104,985 138,281 104,985
Less: Allowance for expected credit loss (62,018} (60,248) (62,018)

42,967 78,033 42,967

Prepayments 12,063 12,046 12,063

Other receivables 57,454 26,684 57,454

112,484 116,763 112,484

(iy  /mpairment of trade receivables

Company
2021
SCR’000

138,281
(60,248)

The Group applied IFRS 9 simplified approach in measuring the expected credit losses which uses a

lifetime expected loss allowance for all its trade receivables.

To measure the expected credit losses, trade receivables have been grouped based on shared credit

risk characteristics and the days past due.

The expected loss rates are passed on the payment profiles of sales over a period of 36 months before
31 December 2022 or 31 December 2021 respectively and the corresponding historical credit losses
experienced within this period based on the company’s different customers segment. The Group has
established a linear relationship of the bad debts with respect to its revenue per year based on
historical data adjusted by the growth rate in the percentage of the bad debts on its revenue.

The different customer segments are, Corporate, Government, Residential and SME.
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18 TRADE AND OTHER RECEIVABLES (CONTINUED)
On that basis, the loss allowance was determined as follows for the total trade receivables:

Group and Company

Current 30-90 days 90-120 days >120 days Total
SCR’000 SCR’000 SCR’'000 SCR'000 SCR’000
31 December 2022
Expected loss rate 6% 25% 46% 89%
Gross carrying value 28,985 7,507 5,328 63,165 104,985
Loss allowance (1,766) (1,862) (2,441) (55,949) (62,018)
Current 30-90 days 90-120 days >120 days Total
SCR’'000 SCR’'000 SCR’'000 SCR’'000 SCR’000
31 December 2021
Expected loss rate 0%-7.6% 13.2%-16.9% 39.2%-77.2% 50.3%-100%
Gross carrying value 48,666 7,045 4,018 78,552 138,281
Loss allowance 967 553 1,202 53,065 55,787
Loss allowance for roaming partner - - - 4,461 4,461

The directors are of opinion that the other classes within trade and other receivables need not be
applied to the expected credit losses method.

The closing allowances for trade receivables reconcile to the opening loss allowances as follows:

2022 2021

Group and Company SCR’000 SCR’'000
At 1 January 60,248 49,466
Receivables written off during the year as uncollectible (12,923) (6,573)
Loss allowance recognised in profit and loss during the year 19,155 17,355
Reclassifcation to trade payable (4,462) -
At 31 December 62,018 60,248

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable.
The Group does not hold any collateral as security against the receivables.

19  ASSET HELD FOR SALE

2022 2021
Group and Company SCR'000 SCR'000
At 31 December 1,873 -

As at 31 December 2022, Mercury House, previously classified as property, plant and equipment,
has been reclassified as held for sale following the Group’s intention to sell the asset to a potential
buyer. Although the sale had not been finalised as of 31 December 2022, it is expected to be
completed within the next 12 months from the reporting period.

Mercury House is composed of land and a building that was stated at historical cost in the books.
However, the building has been fully scrapped from the books due to the required full renovation,
which was done by the current tenant.
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20 STATED CAPITAL

2022 2021
Number Number
Authorised:
Ordinary shares of SCR 25 each
(2021- SCR 100 each) 6,000,000 1,500,000
2022 2021 2022 2021
Number Number SCR’'000 SCR’'000
Issued:
At 01 January and 31 December 6,000,000 1,500,000 150,000 150,000

At 31 December 2021, the Company having an authorized capital of SCR 150,000,000 divided into
1,500,000 shares of SCR 100 each. During the year ended 31 December 2022, the Company did a
share split of 4:1 and the authorized capital of SCR 150,000,000 was divided into 6,000,000 shares of
SCR 25 each.

On 26 September 2022, the Company listed its shares on the MERJ Exchange, which is based in
Seychelles.

21  OTHER RESERVES

Group and Company

2022 2021

SCR’000 SCR’000

At 01 January 4,112 4,112
Share based reserve recycled to profit or loss (4,112} -
At 31 December - 4,112

The Other Reserves account pertains to a share-based arrangement which was made when the
Company was still under previous ownership. However, after the Company's 100% acquisition in
2019, the share-based arrangement was rescinded. In 2022, the remaining balance in the account
was transferred from equity to the Statement of Profit or Loss.

22  DEFERRED INCOME TAX LIABILITIES

The movement in deferred income tax is as follows:

2022 2021
Group and Company SCR'000 SCR'000
At 01 January 92,295 82,554
Statement of profit or loss (2,355) 9,741
Statement of other comprehensive income 563 -

At 31 December 90,503 92,295
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22 DEFERRED INCOME TAX LIABILITIES (CONTINUED)

The movement in deferred tax assets and liabilities is as follows:

Provision for loss allowance on
trade receivables

Provision

Right-Of-Use assets

Lease liabilities

Annual leave

Accelerated capital allowances

Net deferred tax liabilities

Provision for loss allowance on
trade receivables

Provisions

Right-Of-Use assets

Lease liabilities

Annual leave

Accelerated capital allowances

Net deferred tax liabilities

At 01
January
2022
SCR'000

19,882

11,307
(5,498)
5,820

(123,806)

At 01
January
2021
SCR’000

16,324
6,935
(4,915)
5,214
809
(106,921)

(82,554)
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Credited to Credited to At 31
Income Comprehensive December
Statement Income 2022
SCR'000 SCR’'000 SCR’'000
20,466
584 -

8,023 (563) 18,767
(1,561) - (7,059)
2,073 - 7,893
(6,764) - {130,570)
2,355 (563) (90,503)
Credited to Credited to At 31
Income Comprehensive December
Statement Income 2021
SCR’'000 SCR’000 SCR’'000
3,658 - 19,882
4,372 - 11,307
(583) - (5,498)

606 - 5,820

(809) - -
(16,885) - (123,806)
(9,741) < (92,295)

23  POST-EMPLOYMENT BENEFITS OBLIGATIONS

All employees of the Company are entitled to a gratuity at retirement or earlier leaving, which is paid
out of cash flow as and when due, subject to a minimum period of service of 5 years. The Company
has recognised a net liability of SCR 11,537,000 for this gratuity plan as at 31 December 2022

(2021 - SCR 10,516,000).

The below information is presented as from the current year onwards and will be presented in
subsequent years. Given that the comparatives for below information is immaterial, this has not

been disclosed.
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23  POST-EMPLOYMENT BENEFITS OBLIGATIONS (CONTINUED)

Reconciliation of Net Defined Benefit Liability

- Opening balance

- Amount recognised in profit or loss

- Amount recognised in other comprehensive income
- Less Employer contributions

- Closing balance

Reconciliation of Present Value of Defined Benefit Obligation
- Opening balance

- Current service cost

- Interest expense

- Other benefits paid

- Liability experience gain

- Liability loss due to change in financial assumptions

- Closing balance

Components of amount recognised in profit or loss
- Current service cost
- Net interest on net defined benefit liability

Total

Components of amount recognised in other
comprehensive income

- Liability experience gain

- Liability gaindue to change in financial assumptions

- Total

Principal Assumptions used at End of Period
- Discount rate

- Rate of salary increases

- Average retirement age (ARA)

Sensitivity Analysis on Defined Benefit Obligation at End of
Period

- Increase due to 1% decrease in discount rate

- Decrease due to 1% increase in discount rate

2022
SCR '000

10,516
2,726
(1,705)

{1,705)

6.20%
5.00%
63

2,144
1,710
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2021
SCR '000

11,232
{(411)

4.50%
3.50%
63

1,918
1,529

The above sensitivity analysis has been carried out by recalculating the present value of obligation at
end of period after increasing or decreasing the discount rate while leaving all other assumptions
unchanged. Any similar variation in the other assumptions would have shown smaller variations in

the defined benefit obligation.

Future cashflows

- The funding policy is to pay benefits out of the reporting
entity's cashflow as and when due.

- Expected employer contribution for the next year

- Weighted average duration of the defined benefit obligation

550
17 years

471
16 years
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24 TRADE AND OTHER PAYABLES

Group

2022 2021

SCR000 SCR’000

Trade payables 51,490 38,121
Accruals 92,460 85,330
VAT payables 39,816 39,294
Other payables 14,545 18,139
Customer Deposits 7,048 6,681
205,359 187,565

25 CONTRACT LIABILITY

As at 01 January

Received during the year

Released to Statement of Profit or Loss
As at 31 December
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Company
2022 2021
SCR’000 SCR’000
51,391 38,071
92,460 85,330
39,816 39,294
14,545 18,139
7,048 6,681
205,260 187,515
2022 2021
SCR'000 SCR'000
21,260 14,625
169,796 179,748
(175,861) (173,113}
15,195 21,260

Management expects that 100% of the transaction price allocated to unsatisfied performance
obligations as of 31 December 2022 will be recognised as revenue during the next reporting period
{SCR 18,386,000). The amount disclosed above does not include variable consideration which is

constrained.

26 PROVISION

Legal claim
Performance bonus
As at 31 December

27 CASH AT BANK AND IN HAND AND RESTRICTED CASH

Group
2022 2021
SCR’000 SCR’000
Cash at bank and in hand 317,616 160,091
Restricted cash 17,454 41,010
335,070 201,101

2022 2021
SCR'000 SCR'000
21,769 6,690
17,980 19,007
39,749 25,697
Company
2022 2021
SCR'000 SCR’000
317,523 159,997
17,454 41,010
334,977 201,007

For the purpose of the statement of cashflows, cash and cash equivalents excluding restricted cash
for the company amounts to SCR 317,523,000 (2021: SCR 159,997,000) and for the group amounts

to SCR 317,616,000 (2021: SCR 160,091,000).

Restricted cash relates to the debt service reserve account which requires approval from a third

party.
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27 CASH AT BANK AND IN HAND AND RESTRICTED CASH (CONTINUED)

Net debt reconciliation 2022
SCR’000
Group
Cash and cash equivalent 317,616
Borrowings (632,667)
Lease liabilities (23,696)
Net debt (338,747)
Company
Cash and cash equivalent 317,523
Borrowings (632,667)
Lease liabilities (23,696)
Net debt (338,840)
Group Liabilities from financing activities Assets
Borrowings Leases Subtotal Cash
SCR’000 SCR’000 SCR'000 SCR’000
01 January 2021 (1,370,855) (15,802) (1,386,657) 129,500
Cash flows 90,115 5,508 95,623 63,171
Additions . (5,681) (5,681) =
Forex adjustments 506,766 - 506,766 (32,580)
Interest paid 92,244 - 92,244 -
Interest charged (104,954) (1,661) (106,615)
31 December 2021 (786,684) (17,636) (804,320) 160,091
Cash flows 70,697 6,236 76,933 163,457
Additions - (10,493) (10,493) -
Forex adjustments 92,090 92,090 (5,932)
Interest paid 59,566 - 59,566 -
Interest charged (55,652) {1,803) (57,455)
Other finance charges (12,684) - (12,684)
31 December 2022 (632,667) (23,696) (656,363) 317,616
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2021
SCR'000

160,091
(786,684)
(17,636)

159,997
(786,684)
{17,636)

(644,323)

Subtotal
SCR’000
(1,257,157)
158,794
(5,681)
474,186
92,244
(106,615)

(644,229)

240,390
(10,493)
86,158
59,566
(57,455)
(12,684)

(338,747)
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27 CASH AT BANK AND IN HAND AND RESTRICTED CASH (CONTINUED)

Company

01 January 2021
Cash flows
Additions

Forex adjustments
Interest paid
Interest charged

31 December 2021

Cash flows

Additions

Forex adjustments
Interest paid

Interest charged
Other finance charges

31 December 2022

28 BORROWINGS

Non current portion
Current portion

Total

Liabilities from financing activities

Borrowings Leases Subtotal
SCR'000 SCR'000 SCR’000
(1,370,855) (15,802) (1,386,657)
90,115 5,508 95,623

- (5,681) (5,681)

506,766 - 506,766
92,244 - 92,244
(104,954) (1,661) (106,615)
(786,684) (17,636) (804,320)
70,697 6,236 76,933

- (10,493) (10,493)

92,090 - 92,090
59,566 - 59,566
(65,652) (1,803) (57,455)
(12,684) - (12,684)
(632,667) (23,696) (656,363)

Assets
Cash
SCR’000
129,406
63,171

(32,580)

159,997
163,458

(5,932)
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Subtotal
SCR'000
(1,257,251)
158,794
(5,681)
474,186
92,244
(106,615)

(644,323)

240,393
(10,493)
86,158
59,566
(57,455)
(12,684)

Group and Company

2022

SCR 000

558,869
73,798

2021
SCR 000

623,869
162,815

At start of the year, the bank loans comprised two facilities denominated in EUR and USD from

Eastern and Southern African Trade Development Bank:

1) Facility A bore interest at EURIBOR plus a margin of 7%. Interest is payable quarterly. Principal
payments were due quarterly in instalments beginning in February 2020 and final repayment

due in November 2026.

2) Facility B bore interest at EURIBOR/LIBOR plus a margin of 12% per annum and principal was
repayable in November 2029. The total assets of the Group had been pledged against the

borrowings.

During the year, the bank loans were refinanced as follows:

1) A loan from Eastern and Southern African Trade Development Bank that is denominated in USD
and is repayable in 2 years. The facility bears interest at a margin over the Secured Overnight

Financing Rate (“SOFR”) as follows:

- Facility A: 4.5% from 22 August 2022 to 22 February 2024
- Facility B: 4.5% from 22 August 2022 to 22 August 2024
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28 BORROWINGS (CONTINUED)

2) Aloan from Nouvobang Seychelles International Mercantile Banking Corporation Ltd (S.I.M.B.C)
that is denominated in SCR and is repayable over 10 years. The facility bears interest at the
Prime Lending Rate (currently 6.5%) from 22 August 2022 to 22 August 2032.

The Group is compliant with the debt covenants as of 31 December 2022.

The Group’s long-term borrowing transitioned from LIBOR to SOFR as part of the refinancing of
the loan.

The movement in liabilities arising from financing activities is as follows:
Group and Company

2022 2021

SCR 000 SCR 000
At 1 January 786,684 1,370,855
Additions 12,684 -
Capital repayment (70,697) (90,115)
Interest paid (59,566) {92,244)
Interest charge 55,652 104,954
Effect of changes in foreign exchange (92,090) {506,766)
As at 31 December 632,667 786,684

The carrying values of these borrowings approximate their fair values.

29 RELATED PARTY TRANSACTIONS

The following transactions were carried out with related parties:-

(i) Purchases of goods and services

Group and Company
2022 2021
SCR’000 SCR’000

Seychelles Cable System Company Limited
Purchases of goods - 47,292
Purchases of services 15,160 8,437

(i) Rendering of services

Group Company
2022 2021 2022 2021
SCR’000 SCR’'000 SCR'000 SCR'000
Le Chantier Property Limited - 58 30

Seychelles Pension Fund 1,190 2,446 1,190 2,446
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29 RELATED PARTY TRANSACTIONS (CONTINUED)

(iii) Year-end balances arising from sales/purchases of goods/services

Group Company
2022 2021 2022 2021
SCR’000 SCR'000 SCR’'000 SCR’000

Receivables from related parties:
Le Chantier Property Limited - - 413 355
Seychelles Pension Fund 117 185 117 185
117 185 530 540

Payables to related parties:

Seychelles Cable System Company Limited 3,716 - 3.716 -

The amounts due to/from related parties are unsecured, interest free and repayable on demand.

These amounts are not subject to any guarantee.
(iv) Year-end balances with related parties

Receivables from related parties:

SWC Limited 160,281 258,346 132,446 215,879
Total 160,281 258,346 132,446 215,879
Payable to related party

SWC Limited 16,949 37,483 16,949 37,483
Loan to ultimate holding company

SWC Limited - 56,000 - 56,000

The amounts due to/from related parties are unsecured, interest free and repayable on demand.

These amounts are not subject to any guarantee.

(v) Key management personnel

Key management compensation:
Salaries and other short-term employee benefits

2022 2021
SCR’000 SCR’000
19,800 18,695
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30 EARNINGS PER SHARE
Reconciliations of earnings used in calculating earnings per share

Group Company
2022 2021 2022 2021
SCR’000 SCR’000 SCR'000 SCR’000

Profit attributable to the ordinary equity
holders of the company 148,363 - 190,103 -

Weighted average number of ordinary shares
used as the denominator in calculating basic

earnings per share and diluted
earnings per share 6,000,000 - 6,000,000

31 SEGMENTAL INFORMATION

a) Primary segment - Business

Internal reports reviewed by the Chief Operating Decision Makers (i.e the Directors) in order to
allocate resources to the segments and to assess their performance, comprise the

telecommunications segment.

The Group is engaged in a single line of business, being the supply of telecommunication services
and related products.

b) Geographical Segment

All of the Group's revenues, profits and assets relate to its operations in the Seychelles.

For the year ended 31 December 2022 Seychelles Total

SCR'000 SCR'000
Segment revenue from contract with customers 873,291 873,291
Segment finance income 85,922 85,922
Segment finance cost (81,282) (81,282)
Segment depreciation and amortisation (97,284) (97,284)
Segment impairment loss on financial assets (19,155) (19,155)
Segment share of profit in associate 6,189 6,189
Segment assets 1,883,562 1,883,562
Segment liabilities (1,036,382) (1,036,382)

32 CAPITALCOMMITMENTS

Capital expenditure contracted for at the end of the reporting period but not yet incurred amounted
to approximately SCR 5,225,143 (2021: SCR 4,970,000).
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33 CONTINGENT ASS

ETS AND LIABILITIES

The Group does not have a contingent liability as at 31 December 2022 (2021: Ni).

34 EVENTS OCCURING AFTER REPORTING PERIOD

The directors do not believe there are any major post balance sheet events that require disclosure
ts.

in the financial statemen



